PAPO Board-Approved Meeting Minutes
of the
PAPO Managers Committee Meeting
December 11, 2013 8:00 am —10:30 am
Wyoming Game & Fish Dept. Headquarters, 5400 Bishop Blvd., Cheyenne, WY

Attendees:

Brian Hall (DEQ), Darla Potter (DEQ), Todd Parfitt (DEQ), Kelly Bott (USQ), Art Reese (USQ),
Debbie Stanberry (QEP), Cally McKee (Ultra), John Lund (WGFD), Scott Smith (WGFD), Don
Simpson (BLM), Jason Fearneyhough (WY Dept. of Agriculture), Joel Bousman (Sublette
County), Joe Budd (WY Dept. of Ag/PAPQ), Mark Storzer (BLM), Shane DeForest (BLM), Eric
Decker (BLM), Carson Engelskirger (Wyoming Wildlife — The Foundation), Sheila Keating (PAPO),
Via teleconference: Rob Schweitzer (BLM/PAPOQ), Jeremy Perkins (BLM/PAPQ), Therese
Hartman (WGFD/PAPQ), Walt Loewen (BLM/PAPQ) and Theresa Gulbrandson (BLM/PAPOQ)

Welcome and introductions by Chairman Don Simpson
Don welcomed meeting participants and asked if there was a need to add any agenda items.
The following two agenda items were added:

1. DEQupdate on the Ozone Task Force by Darla Potter, and

2. DEQupdate on air quality inspections in the Pinedale area by Brandi O’Brien

Review/approval of 05/29/13 meeting minutes (action item) by Chairman Simpson
Motion to Approve

1% Jason Fearneyhough

2" Joel Bousman

Unanimous approval by the Board

Investment Income Overview by Kyle Geffre with First Interstate Bank

Kyle presented the Board information on how the “Rainy Day Fund (RDF)” investments are
being managed. Currently (before the December 2013 spudded well deposit), there is about
$4.5 million. Of that amount, $3.5 million is in the RDF and there is $934,798 in liquid cash.
Kyle further explained the RDF is composed of a variety of conservative investment bonds that
continually mature. Currently the RDF earns about $100,000 each year in the bond
investments. Kyle also said that bonds are basically liquid assets if there is a need for more
immediate fund that would result in lower investment yields. But that hasn’t happened yet
because there has been an adequate amount of liquid cash to pay PAPO financial
commitments.

The Board requested from Kyle that he prepare an investment overview chart of the RDF that
depicts the various RDF investments, fees, investment income and end of year overall value.
Kyle said this chart would be prepared and made available to the Board through Sheila and Eric.



Proposed PAPO Spending Plan for calendar year 2014 (information and action item) by Sheila
Keating (PAPO budget administrator contractor)

Sheila provided the PAPO budget summary that included a proposed spending plan for 2014. It
is estimated the December 2013 spudded well revenue will be $1.2 million. The December 2013
balance (without any future salary projections and without the anticipated spudded well
revenue) was a little over $1.8 million.

Sheila further explained that with 2014 projected salaries ($530,366), projected administrative
costs for all staff (549,470) and wildlife monitoring costs that are for both 2014 and 2015
(5650,000), the estimated remaining balance for projects is just under $1.8 million
(51,770,181). Assuming 50% of that will be used for projects, the estimated project ceiling
maximum is $885,090; therefore another $885,090 should be available for the following year or
placed in the RDF.

Because of questions the Board had on the RDF (which resulted in the request for the
investment overview chart), the Board did not make a motion to approve the proposed funding
plan. The Board agreed that a follow-up teleconference to address and act on the proposed
2014 funding plan would be the best course of action that ideally would have participation with
Kyle Geffre.

(Note: Instead of a teleconference, the Board had additional information (including the
investment overview chart), provided to them via email that resulted in the Board approving
the 2014 spending plan and approving a deposit of $1.2 million in the RDF. The approval was
done with three of the five Board members approving the spending plan and deposit and two
not participating in the email vote. Board members participating in the email vote and voting in
favor of the spending plan and deposit was Don Simpson, Scott Talbott and Joel Bousman).

There was discussion by the Board relating to the need to continue funding the DEQ PAPO Air
Quality inspector position through June 30, 2020. DEQ demonstrated the need for continuing
the position beyond the Pinedale Anticline ROD sunset date.

A motion was made by Todd Parfitt to continue funding the PAPO DEQ Air Quality position
through June 30, 2020 that was seconded and approved unanimously by the Board.

Funded projects summary (information) by Eric Decker
Eric discussed the handout that related to projects approved by the Board since the signing of
the Pinedale Anticline Record of Decision.

Most of the discussion centered on the Sublette Mule Deer EA project due primarily to
contractor issues preparing an adequate EA document. Eric mentioned the handout
information will be slightly revised and placed on the PAPO website.

(Note: project summary update is on the PAPO website).



Update on PAPO Wildlife Reports (information) by Therese Hartman (WGFD/PAPO)
Therese provided a summary document to the Board that related to mule deer, sage grouse,
prairie dog, pygmy rabbit, pronghorn, aerial imagery and noise monitoring. Therese reported
most of the information provided to the Board is posted on the PAPO website.

Projects submitted for potential 2014 funding (information) by Eric Decker
Eric reported to the Board there were five projects submitted to the PAPO during the annual
project solicitation process that had a deadline for public submitted projects of Oct. 31, 2013.
The following five projects are:

1. Square Top Windmill to Solar Conversion for $43,100 that is just outside the PAPA.

2. North Mesa Basin Reservoir Improvement for $40,000 that is within the PAPA.

3. Mesa Wildlife-Friendly for $261,000 that is within the PAPA.

4. Fayette Water Well for $110,000 that is outside the PAPA.

5. Tyler Ranch Conservation Easement for $150,000 that is outside the PAPA.
These projects will be reviewed by the Board for funding decisions at the May 2014 Board
meeting in Pinedale.

Greater Sage-grouse Mitigation Action Plan (information) by Eric Decker

Eric provided the Board with the Executive Summary of the PAPA Greater Sage-grouse
Mitigation Action Plan that lists specific objectives and a process to determine priority response
actions. The plan was developed because in 2012 the Duke’s Triangle complex saw a 50%
decline in the number of active leks relative to the 2007 baseline. This decline was sufficient
enough to require a mitigation response per the Wildlife Monitoring and Mitigation Matrix
language specified in the Pinedale Anticline ROD. Eric told the Board the plan is posted on the
PAPO website and also mentioned the first mitigation response project was completed during
Fall 2013. The completed project — coordinated by the Sublette County Conservation District —
was the placement of markers on existing fences in the general vicinity of the Duke’s Triangle
area to help reduce collisions of sage grouse in fences. (Note: the fence marking project was a
Board-approved project).

Update on DEQ Ozone Task Force (information) by Darla Potter

A Department of Environmental Quality (DEQ) public meeting was held in Pinedale on Oct. 17,
2013 and focused on ozone for a pre-winter ozone season meeting. The 2014 Winter Ozone
Season is coming up for January, February and March. The Air Quality Division (AQD) will once
again be doing daily forecasts from January 2 through March 28 to issue winter ozone updates
as well as ozone action days. Monitoring changes have included decommissioning the
Wyoming Range station for movement to Big Piney.

During the winter ozone season, regulatory monitoring will continue in addition to monitoring
for the Upper Green River Winter Ozone Study.

The Upper Green River Basin Ozone Strategy has been developed to describe the DEQ’s overall
strategy. The Ozone Strategy is intended to be an evolving document with versions released in
March 2013 and September 2013.



The completion of elements of the Ozone Strategy are important in creating the foundation to
help bring the Upper Green River Basin (UGRB) back into ozone attainment. For example, the
update of the Qil and Gas Best Available Control Technology Permitting Guidance took effect
November 2013. The update of the Guidance is directed at lowering allowable emission rates
with stricter emission control requirements for new and modified facilities in the UGRB
nonattainment area. In addition, the General Conformity State Implementation Plan revision
was approved by the EPA.

Update on DEQ Air Quality Inspections in the Pinedale Area by Brandi O’ Brien
Brandi reported that the Air Quality Division within DEQ has a compliance section to determine
degree of air quality emission compliance on assigned facilities and unassigned facilities.

Within the PAPA in 2013, there were assigned facility inspections at the liquid gathering
stations, the compressor station, the water disposal site and 13 well pad sites. Additionally,
there were an estimated 120 inspections at unassigned sites.

Associated work includes: evaluation of Compliance Reports, review of emission inventories,
providing prompt response to inquiries and complaints regarding air quality, performing checks
at Local Monitoring Stations, discussing strategies to address the local ozone issue and
determining the degree of compliance in the field on Ozone-Action Days.

Public comments

Chairman Simpson asked if there were any public comments. There was one comment that
related to providing information on Board meeting minutes and budgets on a couple listed
meeting days on the PAPO website. Eric mentioned the missing information had recently been
provided to the webmaster and would soon be posted. (Note: the information was posted).

Adjourn/next meeting in Pinedale (proposed May 21, 2014)

Chairman Simpson suggested the next Board meeting be in Pinedale on May 21, 2014.

(Note: the meeting date was later changed to May 29, 2014 because a couple Board members
had conflicts with the May 21* date.)

With no further business, Chairman Simpson adjourned the meeting.



